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TAGS: EALR, EINV, EIND, MX 

SUBJECT: INDUSTRY REACTION TO AUTOMOTIVE DECREE 

REF: MEXICO 10486 

1 . HENRY FORD II AND OTHER HIGH-RANKING FORD MOTOR 
COMPANY EXECUTIVES FLEW INTO MEXICO CITY FOR A 
CONVENIENTLY-TIMED REGIONAL MEETING JULY 5. DURING HIS 
4-DAY STAY, FORD MET PRESIDENT LOPEZ PORTILLO, INDUSTRIAL 
DEVELOPMENT SECRETARY DE OTEYZA, COMMERCE SECRETARY 
SOLANA AND OTHER GOM OFFICIALS. IN PRESS CONFERENCE 
BEFORE LEAVING, FORD MENTIONED CONCERN OVER DISCRIM 
INATORY ASPECTS OF NEW AUTOMOTIVE DECREE AND SAID INVEST- 
MENT PLANS WOULD HAVE TO BE REAPPRAISED. FORD SAID HE 
WAS IMPRESSED WITH PROGRESS IN MEXICO SINCE DECEMBER 1 
AND HOPED THAT SOLUTIONS TO PROBLEMS POSED BY THE NEW 
DECREE WOULD BE FOUND THROUGH CONTINUED DIALOGUE WITH 
GOM. FORD DENIED ANY CUT-BACKS IN PASSENGER CAR MODELS 
MADE IN MEXICO NEXT YEAR. 
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PAGE 02 MEXICO 11590 1 22 1 54Z 

2. REFTEL, PARAGRAPH 4, OVERLOOKED CHRYSLER’S ASSEMBLY 
OF TRUCKS WITH DIESEL ENGINES, SO CHRYSLER TOUCHED BY 
ARTICLE 32 OF DECREE. CHRYSLER SOLD 60 PERCENT OF STOCK 
IN MOTORES PERKINS, DIESEL ENGINE PLANT TO DINA IN 1973 
WHILE RETAINING 10 PERCENT. SO FAR IT WAS THE ONLY CAR 
MANUFACTURER BESIDES DINA AUTHORIZED TO PLACE DIESEL 
ENGINES IN TRUCKS. GM AND FORD HAVE HAD TO SHIP THEIR 
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TRUCKS TO DEALERS WHO THEN INSTALL DIESEL ENGINES FROM 
MOTORES PERKINS, THUS RESULTING IN SLIGHTLY HIGHER 
COSTS. CHRYSLER ALSO EXPORTS PD-600 MODEL TO CENTRAL 
AMERICA. CHRYSLER IS CURRENTLY NEGOTIATING WITH GOM 
FOR EXEMPTION TO ARTICLE 32. FORD IN PRESS CONFERENCE 
CLAIMED GOM HAD GRANTED EXEMPTION, SO CHRYSLER EXECUTIVE 
COMMENTED "MAYBE HE KNOWS SOMETHING WE DON'T". 

3. ONLY DINA HAS NOT INCREASED PRICES ON ITS PASSENGER 
CARS. VAM HELD ITS INCREASE TO 7 PERCENT. THE NON- 
MEXICAN-OWNED FIRMS INCREASED PRICES BETWEEN 11 AND 13.7 
PERCENT. FORD LTD GALAXIE, HIGHEST PRICED CAR MADE IN 
MEXICO, NOW COSTS 320,000 PESOS. VW BUG, WHICH USED 
TO BE CHEAPEST, IS NOW EDGED OUT BY DINA'S RENAULT 5 
SELLING AT 85,000 PESOS. LUCEY 
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